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Memo

To:  Joe Kreye, LRB 5 oY 7/ /

From: Michael Welsh, Rep. Hoven’s office ;
7-2367
RE: Changes to Sub Amendment to AB 393

1. Page 2, line 3
Page 6, line 16
! Page 10, line 20

Specify that equipment must be depreciable and must be used on-site (at the daycare
center).

. Page 2,line 5
Page 6, line 18
Page 10, line 22

Delete the reference to “Year-round employee.”

3. Page 3, line 4
Page 7, line 16
Page 11, line 20

Delete all references to the number of employees in a business and the separate pots of
money for small and large business ($750,000 respectively). Instead revert back to the
previous draft where $1.5 million was shared by all businesses regardless of size.

. Page 4, line 18
Page 9, line 5§
Page 13, line 9

Specify that partnerships, LLC’s and tax-option corporations may claim the credit under
this subsection, but shall apply for the credit as an entity.

Page, 8, Line 4
age 12, Line 8

Specify that after the March 1% filing deadline passes, the DOR must randomly draw from
the pool of applicants (i.e., a lottery) to determine who would receive the credit. This
approach would be used in place of the first come, first serve process.

”'"’“""””L“é Lif %, nomilra \
QWM,WW

***These should be the final changes.



Kreye, Joseph

To: Welsh, Michael
Subject: sub to AB393 ’
Michael:

This is a follow-up to the voice mail message | left at Rep. Hoven'’s office. | received your memo related to the changes to
the substitute amendment (LRBs0217/1). Please send back the stripes for redrafting. If you cannot locate the stripes, |
can redraft the amendment with a different LRB number.

Also, | understand that you want DOR to randomly distribute the credits from the pool of applicants. Do you want DOR to
randomly select from the waiting list as well, or do you want the waiting list applicants to be first come, first serve?

Joseph T. Kreye, Legislative Attorney
Legislative Reference Bureau

(608) 266-2263
Joseph.kreye@legis.state. wi,us
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AN ACT to amen 705 (6) (a) 15., 71.26 (2) (a), 71.45 (2) (a) 10. and 77.92 (4);
and to create71.07 (5d), 71.10 (4) (cp), 71.28 (5d), 71.30 (3) (dm), 71.47 (5d) and
71.49 (1) (dm) of the statutes; relating to: income and franchise tax credits for
a business to construct, equip and operate a day care center for the children of

employes.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 71.05 (6) (a) 15. of the statutes is amended to read:

71.05 (6) (a) 15. The amount of the credits computed under s.71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dr), (2ds), (2dx) and. (3s) and (5d) and not passed through by a
partnership, limited liability company or tax—option corporation that has added that
amount to the partnership’s, company’s or tax—option corporation’s income under s.
71.21 (4) or 71.34 (1) (g).

SECTION 2. 71.07 (5d) of the statutes is created to read:
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71.07 (5d) DAY CARE CENTER CREDIT. (a) In this subsection:
1. “Claimant” means a person who files a claim under this subsection.
2. “Equipment” means equipment that is depreciable property for income tax

or franchise tax purposes.
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(b) A claimant may claim as a credit against the tax imposed under s. 71.02 any
of the following:

1. An amount equal to 50% of the amount paid by the claimant during the

' Ahs var_ oA
taxable year to construct, and purchase equipment foJr,/a licensed day care center
under s. 48.65, that is owned and operated by the claimant to care for the children
of the claimant’s employes during the employes’ working hours.

2. An amount that is equal to the amount paid by the claimant to operate the
claimant’s day care center, as described under subd. 1., for the taxable year; minus
any amount paid by an employe of the claimant to reimburse the claimant for any
amount paid by the claimant under this subdivision; multiplied by 50%. A claimant
may claim and be allocated a credit under this subdivision regardless of whether the
claimant has claimed or been allocated a credit under subd. 1.

3. An amount that is equal to the amount paid by the claimant during the
taxable year to a licensed day care center under s. 48.65, other than a day care center
as described under subd. 1., to provide care for the children of the claimant’s
employes during the employes’ working hours; minus any amount paid by an
employe of the claimant to reimburse the clairlnant for any amount paid by the

claimant under this subdivision; multiplied by 50%.
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1 (c) Except as provided in par. (dm), the amount of the credit under this | #he
@ subsection shall not exceed $50,000 in a taxable year for each claimantg/BHe/total
LowmonkE :
@ amount of the crediy\under this subsection and ss. 71.28 (5d) and 71.47 (5d) forzall-
4

%WW?WWﬁarﬁnﬁmﬁoﬁ shall not exceed

/ \5 W@in a state fiscal year. Wﬂu@ﬁ@pe@n@his—subseeﬂen
0 :
#5000 (?6 -4 W@(Sd@%lﬂlﬁ(yo@l,claimamwhofel,nploy’rﬁbne»—tha’ri’k%«

7 ‘yea‘g;x;ouﬁ’@gl_oye&jp,allanﬁqx exceed $750;000 in-a-state\fiscaléyeatt

8 (d) 1. No credit may be allowed under this subsection unless the claimant files

9 annually an application with the department of revenue on or before March 1 and
10 includes with that application a statement from the department of health and family
11 services that verifies that the day care center under par. (b) is licensed under s. 48.65.
12 A claimant may apply for and be allocated a credit under this subsection before the
13 claimant pays expenses under par. (b), except that, if the claimant does not pay the
14 expenses in the taxable year related to the credit, the claimant shall not receive the
15 credit and the department of revenue may allocate the amount of the cred1t to
16 , | | :‘

@ 2] Ahe department shall/allocatethe credits under this subsection andss. 71.28

18 ‘

19 Aiitigihefipst credit allocated to ttﬂ/mmmhﬁmﬁm—qmrﬁphcamn
f@de@mis@seé@r/@Bz(ﬁﬂfbr/M;%@c}@ After the department has

\
21 allocated the credits, the department shall compile a waiting list of claimants who

\3

22 were not allocated credits and shall allocateﬁny unused credits to the claimants on
23 the waiting list igffie opflerify which theclaimantgfiled applicat@ns fer sech-eredits,
24 | wighthelfisst Undised credit-allptated Tg the claimant gho.files the #rst-qhalified
25 ,agﬁli@n@ﬁﬁi}sﬁb’s%ﬁ/on@zf&@)@f&k@b@d@No credit may be
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allowed under this subsection after the department has awarded the total amount
of the credit for all claimants under par. (c).

(dm). Claimants who jointly construct, equip or operate a licensed day care
center may jointly claim the credit as provided under this subsection, if the claimants
file a joint application under par. (d) 1. Claimants who file a joint application and
who are allocated a credit under par. (b) may apportion the amount of the credit
among the joint claimaﬁts in any manner that the joint claimants choose, except that
the total amount of the credit for the joint claimants shall not exceed $50,000 in a
taxable year.

(e) Section 71.28 (4) (e), as it applies to the credit under s. 71.28 (4), applies to
the credit under this subsection.

(f) If a credit computed under this subsection is not entirely offset against
income or franchise taxes otherwise due, the unused balance may be carried forward
and credited against income or franchise taxes otherwise due for the following 5
taxable years to the extent not offset by those taxes otherwise due in all intervening
years between the year in which the expense was paid and the year in which the

carry—forward credit is claimed. s Py

g artnershipé’limited liability e(uppam?/gﬁql ax—option corporationg may
claim the credit under this subsectioX§“0w~ ow @\W

(h) Section 71.28 (4) (g) and (h), as it applies to the credit under s. 71.28 (4),
applies to the credit under this subsection.

(1) Except as provided under par. (j), if the operation of a day care center under
par. (b) 1. ceases within 5 years after the date on which the construction of the day
care center is completed, a claimant who receives credits under par. (b) 1. and 2. for

the construction and operation of such a day care center shall add to the claimant’s
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liability for taxes imposed under s. 71.02 an amount equal to the total amount of the
credits received under par. (b) 1. and 2. multiplied by the following percentage:

1. If the operation of the day care center ceases.during the first year after the
date on which the construction of the day care center is completed, 100%.

2. If the operation of the day care center ceases during the 2nd year after the
date on which the construction of the day care center is completed, 80%.

3. If the operation of the day care center ceases during the 3rd year after the
date on which the construction of the day care center is completed, 60%.

4. If the operation of the day care center ceases during the 4th year after the
date on which the construction of the day care center is completed, 40%.

5. If the operation of the day care center ceases during the 5th year after the
date on which the construction of the day care center is completed, 20%.

() Paragraph (i) does not apply to a claimant whose business ceases operation
within 5 years after the date on which the construction of the claimant’s day care
center is completed; or whose day care center ceases operation for not more than 30
consecutive days in a taxable year; or who presents evidence to the department of
revenue that the majority of the claimant’s employes with children who are eligible
to enroll in the claimant’s day center do not want to enroll their children in the
claimant’s day care center.

SEC'.I‘ION 3. 71.10 (4) (cp) of the statutes is created to read:

71.10 (4) (cp) The day care center credit under s. 71.07 (5d).

SECTION 4. 71.26 (2) (a) of the statutes is amended to read:

71.26 (2) (a) Corporations in general. The “net income” of a corporation means
the gross income as computed under the internal revenue code as modified under

sub. (3) minus the amount of recapture under s. 71.28 (1di) plus the amount of credit
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1 computed under s. 71.28 (1) and (3) to (5) plus' the amount of the credit computed
2 unders. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds) and, (1dx) and (5d) and not passed
3 through by a partnership, limited liability company or tax—option corporation that
4 has added that amount to the partnership’s, limited liability company’s or tax—option
5 corporation’s income under s. 71.21 (4) or 71.34 (1) (g) plus the amount of losses from
6 the sale or other disposition of assets the gain from which would be wholly exempt
7 income, as defined in sub. (3) (L), if the assets were sold or otherwise disposed of at
8 a gain and minus deductions, as computed under the internal revenue code as
9 modified under sub. (3), plus or minus, as appropriate, an amount equal to the

10 difference between the federal basis and Wisconsin basis of any asset sold,

11 exchanged, abandoned or otherwise disposed of in a taxable transaction during the

12 taxable year, except as provided in par. (b) and s. 71.45 (2) and (5).

13 SEcTION 5. 71.28 (5d) of the statutes is created to read:

14 71.28 (5d) DAY CARE CENTER CREDIT. (a) In this subsection:

15 1. “Claimant” means a person who files a claim under this subsection.

16 2. “Equipment” means equipment that is depreciable property for income tax

17 or franchise tax purposes.

| / /Yearzfo’und e fi?ﬁ/ 7?ns an emplgye wy%rr;yéd by a. cla?;r/xg forz=
@t least 10 month during the clalmants taxable yeal/ /
20 (b) A claimant may clalm as a credit against the tax imposed unders. 71.23 any

21 of the following:
22 1. An amount equal to 50% of the amount paid by the claimant during the
Ao use
@ taxable year to construct, and purchase equipment f?}{l:censed day care center
24 under s. 48.65, that is owned and operated by the claimant to care for the children

25 of the claimant’s employes during the employes’ working hours.
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1 2. An amount that is equal to the amount paid by the claimant to operate fhe
2 claimant’s day care center, as described under subd. 1., for the taxable year; minus
3 any amount paid by an employe of the claimant to reimburse the claimant for any
4 amount paid by the claimant under this subdivision; multiplied by 50%. A claimant
5 may claim and be allocated a credit under this subdivision regardless of whether the
6 claimant has claimed or been allocated a credit under subd. 1.
7 3. An amount that is equal to the amount paid by the claimant during the
8 taxable year to a licensed day care center under s. 48.65, other than a day care center
9 as described under subd. 1., to provide care for the children of the claimant's
10 employes during the employes’ working hours; minus any amount paid by an
11 employe of the claimant to reimburse the claimant for any amount paid by the
12 claimant under this subdivision; multiplied by 50%.
13 (c) Except as provided in par. (dm), the amount of the credit under th;snﬂ

14 subsection shall not exceed $50,000 in a taxable year for each claimant/%ﬁﬁﬁtal
15 amount of the creditlunder this subsection and ss. 71.07 (5d) and 71.47 (5d) fopalt
16 egingnt@v}@en@lqy/n@noge/t-h@gﬁ,ea@mm ! emploges shall not exceed

iﬁ‘mn a state fiscal yeaWo@oﬂth’@cned@ndﬁhis’s/uﬁ?secﬁien

18 M@sﬁk@@%ﬁﬂ%@d@p&ﬂ/ﬂdxﬁ@s,whﬂmployﬂmor’e’ than 99-
@ yeaﬁroﬁﬁd*éﬁmp_loyes@llm@eee@jﬁO:Q()/O,in*a“state‘ fiseal-year—

20 : (d) 1. No credit may be allowed under this subsection unless the claimant files -
21 annually an application with the department of revenue on or before March 1 and
22 includes with that application a statement from the department of health and family
23 services that verifies that the day care center under par. (b) is licensed under s. 48.65.
24 A claimant may apply for and be allocated a credit under this subsection before the

25 claimant pays expenses under par. (b), except that, if the claimant does not pay the
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expenses in the taxable year related to the credit, the claimant shall not receive the

credit and the depart may allocate the amount of the credit to

another claimant,

e department shall allocateﬁe credits under this subsection and ss. 71.07
(5d) and 71.47 (5d) i@tl@or@?/rin’@ch’f@appﬁ ti %S‘f@ch—crg—d/its_argzﬁledg

awli/ih{&e,fiww,d{zﬂl/eclaim‘qg@who’fi’l@t—h’é‘ fir/st‘@u»a'l-i‘fi’e‘ﬂ_aippl-icat'ifon‘.
.l:lffﬂeﬁﬁs/ﬁQSjGEiOW7'LO7/('5'(11_91‘-a7’1‘.‘4.7—’(5‘d@ After the department has
allocated the credits, the department shall compile a waiting list of claimants who
were not allocated credits and shall allocat%ny unused credits to the claimants on
the waiting list W@W@ﬁﬂ@p@f@m&ﬂmﬁeﬁﬁi&s,
»wi;h*t’t@rs?unyﬂs,ed&re\d,ix,aﬂo‘c_@edatomeadafmantﬂﬁﬁb_ﬁﬂes‘fh“e—f’irs‘t‘ﬁua-liﬁ‘ed

_,app@;atiﬁunder'&hbﬁﬁﬁsgcﬁﬂgpsr‘ﬂﬂ7*(5;1-)‘01"‘7.1.“4474(5(1@ No credit may be
allowed under this subsection after the department has awarded the total amount
of the credit for all claimants under par. (c).

(dm) Claimants who jointly construct, equip or operate a licensed day care
center may jointly claim the credit as provided under this subsection, if the claimants
file a join‘t application under par. (d) 1. Claimants who file a joint application and
who are allocated a credit under par. (b) may apportion the amount of the credit
among the joint claimants in any manner that the joint claimants choose, except that
the total amount of the credit for the joint claimants shall not exceed $50,000 in a
taxable year.

(e) Subsection (4) (e), as it applies to the credit under sub. (4), applies to the
credit under this subsection.

(f) If a credit computed under this subsection is not entirely offset against

income or franchise taxes otherwise due, the unused balance may be carried forward
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and credited against income or franchise taxes otherwise due for the following 5
taxable years to the extent not offset by those taxes otherwise due in all intervening

years between the year in which the expense was paid and the year in which the

carry—forward credit is claimed. (W o
artnershipg‘limited liability g¢ inidss ax—option corporationz;tnay

claim the credit under this subsecti()jtj\ QL O Wyfé/

(h) Subsection (4) (g) and (h), as it applies to the credit under sub. (4), applies

to the credit under this subsection.

(i) Except as provided under par. (j), if the operation of a day care center under
par. (b) 1. ceases within 5 years after the date on which the construction of the day
care center is completed, a claimant who receives credits under par. (b) 1. and 2. for
the construction and operation of such a day care center shall add to the claimant’s
liability for taxes imposed under s. 71.23 an amount equal to the total amount of the
credits received under par. (b) 1. and 2. multiplied by the following percentage:

1. If the operation of the day care center ceases during the first year after the
date on which the construction of the day care center is completed, 100%.

2. If the operation of the day care center ceases during the 2nd year after the
date on which the construction of the day care center is completed, 80%.

3. If the operation of the day care ceﬁter ceases during the 3rd year after the
date on which the construction of the day care center is completed, 60%.

4. If the operation of the day care center ceases during the 4th year after the
date on which the construction of the day care center is completed, 40%.

5 If theioperation of the day care center ceases during the 5th year after the

date on which the construction of the day care center is completed, 20%.
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(j) Paragraph (i) does not apply to a claimant whose business ceases operation

within 3 years after the date on which the construction of the claimant's day care

- center is completed; or whose day care center ceases operation for not more than 30

consecutive days in a taxable year; or who presents evidence to the department of
revenue that the majority of the claimant’s employes with children who are eligible
to enroll in the claimant’s day center do not want to enroll their children in the
claimant’s day care center.

SECTION 6. 71.30 (3) (dm) of the statutes is created to read:

71.30 (3) (dm) The day care center credit under s. 71.28 (5d).

SECTION 7. 71.45 (2) (a) 10. of the statutes is amended to read:

71.45 (2) (@) 10. By adding to federal taxable income the amount of credit
computed under s. 71.47 (1dd) to (1dx) and (5d) and not passed through by a
partnership, limited liability company or tax—option corporation that has added that
amount to the partnership’s, limited liability company’s or tax—option corporation’s
income under s. 71.21 (4) or 71.34 (1) (g) and the amount of credit computed under
s. 71.47 (1), (3), (4) and (5).

SECTION 8. 71.47 (5d) of the statutes is created to read:

71.47 (5d) DAY CARE CENTER CREDIT. (a) In this subsection:

“Claimant” means a person who files a claim under this subsection..

2. “Equipment” means equipment that is depreciable property for income tax
or franchise tax purposes.

/ gar—rf;@,employe P méars an emﬁli’ye }V,ho 1s}emp/l}gﬁy a clalg/lirlg/ E)},/
at1éastA0 months é}j}lng the clalm ant’ able year,.~"

(b) A claimant may claim as a credit against the tax imposed under s. 71.43 any

of the following:
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1. An amount equal to 50% of the amount paid by the claimant during the

under s. 48.65, that is owned and operated by the claimant to care for the children
of the claimant’s employes during the employes’ working hours.

2. An amount that is equal to the amount paid by the claimant to operate the
claimant’s day care center, as described under subd. 1., for the taxable year; minus
any amount paid by an employe of the claimant to reimburse the claimant for any

amount paid by the claimant under this subdivision; multiplied by 50%. A claimant

1 e oal
@ taxable year to construct, and purchase equipment fog7ja licensed day care center
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17

19
20

may claim and be allocated a credit under this subdivision regardless of whether the
claimant has claimed or been allocated a credit under subd. 1.

3. An amount that is equal to the amount paid by the claimant during the
taxable year to a licensed day care center under s. 48.65, other than a day care center
as described under subd. 1., to provide care for the children of the claimant’s
employes during the employes’ working hours; minus any amount paid by an
employe of the claimant to reimburse the claimant for any amount paid by the
ciaimant under this subdivision; multiplied by 50%.

(©) Except as provided in par. (dm), the amount of the credit under this | 70,&,

1@ subsection shall not exceed $50,000 in a taxable year for each claimantmeﬁotal

amount of the crediiunder this subsection and ss. 71.07 (5d) and 71.28 (5d) fegrall~
elgimants Who-empleyzno-mote_tha99 yéar<round employes shall not exceed
”m@in a state fiscal year, T. bé tetal gaiountef thetredit@nder this subsection-

anﬁ’/ssﬂl,.B’I’@d)—-a:ﬁ?:Lll..~28’E‘5/d),£or’@u,claiman_gs,whumploy~mot'é“th‘an—99

Year-reund employes shalhnot-exceed. $750;000-in-a state-fiscal-year..—
(d) 1. No credit may be allowed under this subsection unless the claimant files

annually an application with the department of revenue on or before March 1 and
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includes with that application a statement from the department of health and family

fan—ry

services that verifies that the day care center under par. (b) is licensed under s. 48.65.
A claimant may apply for and be allocated a credit under this subsection before the
claimant pays expenses under par. (b), except that, if the claimant does not pay the
expenses in the taxable year related to the credit, the claimant shall not receive the
credit and the department of revenue may allocate the amount of the credit to

OW [
another claimant. /= Mo, WM

2. /A ’he department shall allocateﬁne credits under this subsection and ss. 71.07

(5d) and 71.28 (5d) it} erger i Phich the applicationgfor-sueh credits arefiled, -
10|  ~withthg fiestTrgdit allecated to thethaimant-who filesthefirst qualified-application—
11 aﬁ&er”fﬁi’s«ﬁb@pn@%ﬂ)&p/?'m&/(ﬁﬂp After the department has

0 (o] ~ (o)) (3] e w \*)

12 allocated the credits, the department shall compile a waiting list of claimants who
were not allocated credits and shall allocat% any unused credits to the claimants on
the waiting list igff v 2 cla a ] B

~with) the firshunused credit allecated to-theclaimant whe-files the-first-qualified—

<apmcatiﬁﬁhgde«pfthi§'§u\t3§gctionw,(édfo@,z&(é}(WNO credit may be

allowed under this subsection after the department has awarded the total amount

18 of the credit for all claimants under par. (c).

19 (dm) Claimants who jointly construct, equip or operate a licensed day care
20 center may jointly claim the credit as provided under this subsection, if the claimants
21 file a joint application under par. (d) 1. Claimants who file a joint application and
22 who are allocated a credit under par. (b) may apportion the amount of the credit
23 among the joint claimants in any manner that the joint claimants choose, except that
24 the total amount of the credit for the joint claimants shall not e:xceed $50,000 in a

25 taxable year.



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

. ~ LRBs0217/1
1999 - 2000 Legislature @ ‘ JK:ecmh:mrc
SEcCTION 8

(e) Section 71.28 (4) (e), as it applies to the credit under s. 71.28 (4), applies to
the credit under this subsection.

(f) If a credit computed under this subsection is not entirely offset against
income or franchise taxes otherwise due, the unused balance may be carried forward
and credited against income or franchise taxes otherwise due for the following 5
taxable years to the extent not offset by those taxes otherwise due in all intervening

years between the year in which the expense was paid and the year in which the

carry—forward credit is claimed. W o
(g)%’artnershipblimited liability g’eméa@mndftaxmption corporationf?rdnay

claim the credit under this subsectio/?O\M o sz/t’il?a/

(h) Section 71.28 (4) (g) and (h), as it applies to the credit under s. 71.28 (4),
applies to the credit under this subsection.

(i) Except as provided under par. (j), if the operation of a day care center under
par. (b) 1. ceases within 5 years after the date on which the construction of the day
care center is completed, a claimant who receives credits under par. (b) 1. and 2. for
the construction and operation of such a day care center shall add to the claimant’s
liability for taxes imposed under s. 71.43 an amount equal to the total amount of the
credits received under par. (b) 1. and 2. multiplied by the following percentage:

1. If the operation of the day care center ceases during the first year after the
date on which the construction of the day care center is completed, 100%.

2. If the operation of the day care center ceases during the 2nd year after the
date on which the construction of the day care center is completed, 80%.

3. If the operation of the day care center ceases during the 3rd year after the

. date on which the construction of the day care center is completed, 60%.
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4. If the operation of the day care center ceases during the 4th year after the
date on which the construction of the day care center is completed, 40%.

5. If the operation of the day care center ceases during the 5th year after the
date on which the construction of the day care center is completed, 20%.

(j) Paragraph (i) does not apply to a claimant whose business ceases operation
within 5 years after the date on which the construction of the claimant’s day care
center is completed; or whose day care center ceases operation for not more than 30
consecutive days in a taxable year; or who presents evidence to the department of
revenue that the majority of the claimant’s employes with children who are eligible
to enroll in the claimant’'s day center do not want to enroll their children in the
claimant’s day care center.

SECTION 9. 71.49 (1) (dm) of the statutes is created to read:

71.49 (1) (dm) The day care center credit under s. 71.47 (5d).

SECTION 10. 77.92 (4) of the statutes, as affected by 1999 Wisconsin Act 9, is
amended to read:

77.92 (4) “Net business income”, with respeét to a partnership, means taxable
income as calculated under section 703 of the Internal Revenue Code; plus the items
of income and gain under section 702 of the Internal Revenue Code, including taxable
state and municipal bond interest and excluding noﬁtaxable interest income or
dividend income from federal government obligations; minus the items of loss and
deduction under section 702 of the Internal Revenue Code, except items that are not
deductible under s. 71.21; plus guaranteed payments to partners under section 707
(c) of the Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de),
(2di), (2dj). (2dL), (2dr), (2ds), (2dx) and, (3s) and (5d); and plus or minus, as

appropriate, transitional adjustments, depreciation differences and basis
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differences under s. 71.05 (13), (15), (16), (17) and (19); but excluding income, gain,
loss and deductions from farming. “Net business income”, with respect to a natural
person, estate or trust, means profit from a trade or business for federal income tax
purposes and includes net income derived as an employe as defined in section 3121
(d) (3) of the Internal Revenue Code.

SECTION 11. Initial applicability.

(1) DAy CARE CENTER CREDIT. This act first applies to taxable years beginning
on January 1, 2000.

(END)



